ADDENDUM #2 TO UH/RCUH INTERNAL AGREEMENT

This addendum to the Internal Agreement between the University of Hawai'i
(hereinafter referred to as the “University”) and the Research Corporation of the
University of Hawai'‘i (hereinafter referred to as the “Corporation”) dated June 28, 1996
is entered into this 16" day of ___March , 2001.

The provisions of Article 8.2, notwithstanding, specific employees designated by the
University shall be employees of the University, and the University's tax identification
number shall be utilized for such employees, provided however, that the Corporation
shall provide such services that are necessary for their employment, including, but not
limited to, recruitment, payroll, and benefits. For these services as well as any other
services required for the projects to which the employees are assigned, the Corporation
shall be reimbursed a fee of 5% of modified total direct costs (MTDC) in accordance
with Schedule C of Article 6.4.
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